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On Feb. 13 at a meeting in Buenos Aires with 500 executives of Argentina's largest firms, Economy
Minister Domingo Cavallo announced plans to offer incentives to companies who attempt to keep
prices at June 1990 levels. Cavallo pointed out to the businesspersons that since the last week in
January, sales have plummeted because many of them sought to raise prices in direct proportion to
the devaluation of the austral vis-a-vis the dollar. Among the incentives offered by the government,
said the minister, are lower rates for gas and electricity, access to financial instruments which could
be exchanged for government- owned property in future privatizations, and lower taxes on profits.
Also on Wednesday, the capital city's retail trade organization (Federacion del Comercio de la
Capital Federal) reported that workers' purchasing power in March is expected to decline by 70%,
and up 15,000 employees will be laid off. Speaking on behalf of about 120,000 small- and mediumscale merchants, the Federation said that the government's plans to increase taxes while also raising
prices on public services are consequently insupportable. (Basic data from Notimex, 02/13/91)
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